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INTRODUCTION 

This discussion and analysis of financial position and results of operation is prepared as at November 
24, 2010 and should be read in conjunction with the annual audited financial statements for the fiscal 
year ended July 31, 2010.  Those financial statements have been prepared in accordance with 
Canadian generally accepted accounting policies.  All dollar figures included therein and in the 
following management discussion and analysis (“MD&A”) are quoted in Canadian dollars unless 
otherwise indicated.  Additional information related to the Company, including its press releases and 
quarterly and annual reports, is available for view on SEDAR at www.sedar.com. 
 
Statements in this report that are not historical facts are forward-looking statements involving known 
and unknown risks and uncertainties, which could cause actual results to vary considerably from these 
statements.  Readers are cautioned not to put undue reliance on forward-looking statements. 
 
CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS 
 
Certain statements contained in this MD&A constitute “forward-looking statements”.  Such forward-
looking statements involve a number of known and unknown risks, uncertainties and other factors 
which may cause the actual results, performance or achievements of the Company to be materially 
different from any future results, performance or achievements expressed or implied by such forward-
looking statements.  Readers are cautioned not to place undue reliance on these forward-looking 
statements, which speak only as of the date the statements were made, and readers are advised to 
consider such forward-looking statements in light of the risks set forth below and as detailed under 
RISK AND UNCERTAINTIES in this MD&A. 
 
Risk factors that could affect the Company’s future results include, but are not limited to, risks inherent 
in mineral exploration and development and mining activities in general, volatility and sensitivity to 
market prices for uranium, political risk arising from operating in the USA, changes in government 
regulation and policies including environmental regulations and reclamation requirements, receipt of 
required permits and approvals from governmental authorities, competition from other companies, 
ability to attract and retain skilled employees and contractors, and changes in foreign currency 
exchange rates.  Further information regarding these and other factors which may cause results to 
differ materially from those projected in forward-looking statements are included in the Company’s 
filings with securities regulatory authorities.  The Company does not undertake to update any forward-
looking statement that may be made from time to time by the Company or on its behalf, except in 
accordance with applicable securities laws. 
 
DESCRIPTION OF BUSINESS AND OPERATIONS REVIEW 
 
Ansell Capital Corp. (the "Company") was incorporated under the Business Corporations Act (BC) on 
July 26, 2006 and is classified as a Capital Pool Company as defined in TSX Venture Exchange “TSX-
V”) Policy 2.4 
 
On May 7, 2008 Ansell Capital Corp. (“Ansell” or “the Company”) signed a letter of intent, with Fury 
Explorations Ltd. (“Fury”) and its wholly owned Mexican subsidiary Fury Explorations Mexico, S. de R.L 
de C.V., pursuant to which Ansell can acquire in an arm's-length transaction a 70-per-cent undivided 
interest in and to five mineral exploration concessions located in Jalisco state, Mexico, 200 kilometres 
west of Guadalajara and approximately five km south of San Felipe de Hijar.  
 
This mineral property option agreement constituted the Qualifying Transaction as defined in the CPC 
listings policy of the TSX -V. 

http://www.sedar.com/�
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OPERATIONS REVIEW 
 
Guijoso Property, Mexico 
The Company signed a letter of intent dated May 7, 2008, with Fury Explorations Ltd. (“Fury”) and its 
wholly owned Mexican subsidiary Fury Explorations Mexico, S. de R.L de C.V., pursuant to which 
Ansell can acquire in an arm's-length transaction a 70-per-cent undivided interest in and to five mineral 
exploration concessions located in Jalisco state, Mexico, 200 kilometres west of Guadalajara and 
approximately five km south of San Felipe de Hijar.  Fury is a reporting company having its shares 
posted and called for trading on the TSX Venture Exchange.  

Between March 2, 2007 and March 1, 2008 Fury expended US$445,269 in the organization and 
evaluation of the Guijoso project. Work included regional and target-specific geochemical rock 
sampling, grid rock sampling, mapping, and drilling of 13 core drill holes (DDH 001 through DDH 013) 
accruing 2,017 m. A geological report and summary of field examination on the Guijoso project dated 
June 2, 2008 has been prepared by R.A. Lunceford M.Sc., CPG, a Qualified Person for the purpose of 
preparing a compliant report under National Instrument 43-101.  In his report, Mr. Lunceford concludes 
that further exploration of the Guijoso project is recommended and justified since the drill program 
undertaken by Fury did not adequately test the potential mineralization in the area covered by the 
claims.  

Mr. Lunceford has recommended a 2-phase exploration program on the lands which includes an initial 
program consisting satellite imagery, geologic mapping, sampling, petrography, and possibly 
geophysics leading to a second program to include 5,000 meters of drilling. The 2- phase program is 
estimated to cost of US$1,115,000.  
 
The Qualifying Report of Mr. Lunceford was filed on Sedar during November 2008. 

Terms of Acquisition  
Under the terms of the letter agreement entered into with Fury, Ansell can earn a 70% undivided right, 
title and interest in and to the exploration concessions by paying Fury a non-refundable deposit of 
US$25,000 (paid $25,398), making further cash payments of US$250,000 (paid $30,482); issuing 
1,800,000 common shares of the Company (issued 400,000 shares valued at $48,000) and by 
spending an aggregate of US$2,000,000 in exploration expenditures in installments over a three year 
period ending March 2, 2011.  The agreement was subsequently amended to allow the Company the 
option to pay cash at current trading value in lieu of shares to be issued.  The Company paid $50,000 
in lieu of the second installment of 400,000 shares, leaving 1,000,000 shares, or the cash equivalent, 
to be paid. 
A finder's fee of 63,000 fully paid and non-assessable shares of Ansell have been issued to an arm’s 
length person in connection with the transaction.  The terms of the agreement were subject to Ansell 
completing a financing concurrently with the completion of this Qualifying Transaction and the terms of 
acquisition being accepted by the TSX Venture Exchange as Ansell's Qualifying Transaction.  Prior to 
April 30, 2009, Exchange approval was received, the concurrent financing completed and the 
agreement finalized. 

Fury acquired its interest in and to the exploration concessions on March 2, 2007 under an option 
agreement entered into with the registered concession holders. 

In order for Fury to acquire a 100% interest in and to the concessions (subject to a 2.5% net smelter 
return royalty), Fury must make payments to the registered owners of the concessions in the amount of 
US$300,000, issue 300,000 common shares of its capital stock and incur exploration expenditures on 
the concessions in the amount of US$1,500,000 on or before March 2, 2011.  
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Fury has reserved a "Back-In Option" which may be exercised by Fury once Ansell has earned its 70% 
interest in and to the concessions. Fury can exercise its Back-In Option by spending the additional sum 
of US$1,000,000 in exploration expenditures on the concession lands on or before March 2, 2014. If 
the Back-In Option is exercised, Fury's interest in the concession lands will be increased from a 30% 
undivided interest to a 49% undivided interest.  
During the year ended July 31, 2010, the Company determined that early exploration results did not 
justify further expenditures on the property and that the Company had no further interest in the 
exploration potential.  The Company has abandoned its interest in the property and written off a total of 
$301,303 of acquisition and explorations cost on the property. 
 
Nevada Properties, U.S.A. 
 
i) Redrock Property 

 
In April 2008, the Company entered into an agreement to secure a lease with an option to acquire a 
100% interest in and to the Redrock Property located in Lander County, Nevada.  
 
 
The aggregate consideration payable under the option is US$2,000,000 as an advance gross 
production royalty (“GPR”), 1,100,000 common shares of the Company and exploration 
expenditures to be incurred over 10 years in the amount of US$2,000,000, with US$10,000 due 
and payable upon signing (paid $12,193) and US$15,000 in exploration expenditures to be incurred 
within the first year of the signing of the agreement. 

 
The property is subject to a GPR of 2% where the Company has the right to purchase half of the 
GPR for US$2,000,000 net of advance GPR’s paid. 

 
ii) North Battle Mountain Property 
 

The Company also entered into an agreement to acquire a 100% interest in the North Battle 
Mountain Property. The aggregate consideration payable under the option is US$1,500,000 (an 
advance GPR), 1,000,000 common shares of the Company and exploration expenditures to be 
incurred over 10 years in the amount of US$1,900,000 with US$7,500 of exploration expenditures 
required in the first year after signing of the agreement.  The Company paid US$2,500 ($3,048) 
and issued 25,000 common shares valued at $3,500 upon signing the agreement.   
 
The property is subject to GPR of 2%, where the Company has the right to purchase half of the 
GPR for US$1,000,000 net of advance GPR’s paid. 

 
On July 22, 2009, the Company entered into a Letter of Agreement with Challenger Deep Capital Corp. 
(“Challenger”) pursuant to which the Company agreed to assign its interests in the Redrock and Battle 
Mountain Properties to Challenger, subject to a retained back in right to participate to the extent of a 
25% undivided interest in the further development of either or both properties after Challenger has 
fulfilled its obligations under the agreement.  As consideration, the Company received $25,000 in fiscal 
2009 and $54,249 in fiscal 2010 as reimbursement of costs incurred and Challenger must incur 
US$210,000 of expenditures within two years.  Challenger has also agreed to assume all of the 
Company’s obligations in the underlying agreements with the property vendors.  An amended 
agreement was signed to extend the closing date to November 27, 2009.   
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Pires Property, Brazil 
 
On February 18, 2010, the company signed a Letter of Intent (“LOI”) with Entourage Mining Ltd., 
(“Entourage”) an OTC Bulletin Board listed company, wherein the Company agreed to complete due 
diligence on 6 mineral claims covering 8,798 hectares of mineral exploration lands and incur 
expenditures on the claims of not less than US$200,000 in the three month period ending May 1, 2010. 
 
The 6 Pires property claims (“Pires”), currently optioned by Entourage, are located in southern Goiás 
State, Brazil, 100 km west of Kinross’ Paracatu Gold Mine.  Entourage has an option to earn a 100% 
unencumbered interest in the property; there is no Net Smelter Return in the option agreement. 
 
Pursuant to the LOI, the Company agreed to pay Entourage a CDN$75,000 payment as consideration 
for Entourage locking up terms so that the Company may acquire all of Entourage’s right, title and 
interest in and to the Pires property and other assets by way of a Plan of Arrangement. 
 
On July 14, 2010, the Company advised Entourage that it would not be proceeding with the Plan of 
Arrangement, and accordingly the Company has earned its one quarter of Entourage’s earned interest.   
 
The Company incurred a total of $75,000 acquisition costs and $ 219,038 exploration expenditures on 
the property, aggregating $294,038. 
 
Kuyakuz Mountain Project, British Columbia, Canada 
 
The Company has acquired, for the cost of staking, 14 mineral tenures located in the Omineca Mining 
Division of the Province of British Columbia covering an area of 6,357 Hectares.  The claims are 
located near Richfield Venture’s Blackwater Gold Project in Central British Columbia.  The claims, 
known as the Kuyakuz Mountain Project, are located east of the Blackwater Gold Project in an area 
with similar geological features.  Underlying formations are undivided volcanics of the Hazelton Group 
that are the host of Richfield’s Blackwater gold discovery.  Available geological information indicates 
that the acquired claims are located in an area where, despite much cover of overburden and tertiary 
volcanic rocks, several important gold showings have been found.  In addition, the very large “Chu” 
molybdenum deposit is located 25 kilometers north. 
 
Vilcoro Gold Property, Peru 
 
On April 16, 2010, the Company entered into a proposed letter agreement with St. Elias Mines Ltd. and 
Emilsen Medina Inga de Brophy, whereby the Company would acquire a option to 65% interest in the 
Vilcoro Gold Property in northern Peru.  To earn its interest the Company would have to make staged 
cash payments aggregating $500,000; issue 1,000,000 common shares and incur exploration 
expenditures aggregating $2,500,000. 

 
As at July 31, 2010, the Company has advanced to St Elias Mines Ltd. $34,400, which upon the 
closing of the agreement will be considered part of the payments required to earn its interest in the 
property. 
 
SUMMARY 
 
Our Company’s Board and management is a highly qualified team of professionals with essential 
experience in resource acquisition, exploration, and development, finance and marketing.  We are 
committed to building a highly valued asset base and a strong, loyal shareholder following. 
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SELECTED ANNUAL FINANCIAL INFORMATION 
 
The following financial data prepared in accordance with generally accepted accounting principles 
stated in Canadian dollars is presented as at July 31 of each of the 2010, 2009 and 2008 fiscal years: 
 

 FISCAL YEARS ENDED 
    
 JULY 31 JULY 31 JULY 31 
 2010 2009 2008 
Results of Operations       
Total revenue $ - $ - $ - 
Net loss before interest 

income, recovery of costs 
and write off and 
impairment of mineral 
properties and deferred  
exploration expenditures $ (333,689) $ (251,775) $ (116,977) 

Net loss for the year $ (926,049) $ (246,328) $ (101,400) 
       
Basic and diluted loss per 

share $ (0.05) $ (0.03) $ (0.02) 
Cash Dividends per share $ - $ - $ - 
       
Financial Position       

Working Capital  1,387,536  760,591  348,903 
Total Assets $ 1,513,537 $ 1,118,193 $ 390,335 
Total Long Term Liabilities $ - $ - $ - 
Total Shareholders Equity  1,483,565  1049,093  374,301 

       
Cash Dividends per share $ - $ - $ - 

 
RESULTS OF OPERATIONS 
 

The Company incurred a net loss of $926,049 during the year ended July 31, 2010 compared to 
a net loss of $246,328 in 2009.  The most significant changes for the year arose from an increase 
in consulting fees to $43,500 (2009 - $2,344) as the Company incurred a full 12 months fees in 
2010; management fees increased to $36,000 (2009 - $18,833) as a result of incurring a full 12 
months fees to a director whereas in 2009 only four months fees were incurred; office and 
miscellaneous expenses increased to $32,284 (2009 - $3,054) as a result of increased activity in 
the Company; professional fees increased to $67,596 (2009 - $53,209) as a result of increased 
legal and accounting fess being incurred; regulatory and filing fees decreased to $19,576 (2009- 
$27,755) as in the prior year the Company incurred one off fees relating to its qualifying 
transaction; rent decreased to $12,798 (2009 - $16,750); shareholder communications increased 
to $14,001 (2009 - $2,076) as a result of increased promotional activity being undertaken by the 
Company in 2010; stock based compensation decreased to $16,367 (2009 - $82,614) as a result 
of fewer options being issued with a lower valuation than in the prior year; transfer agent fees 
increased slightly to $13,249 (2009 - $12,834); travel and property evaluation increased slightly to 
$34,828 (2009 - $32,140); and wages and benefits increased to $42,160 (2009 - $nil) due to the 
company placing the corporate secretary on payroll during the year. 
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Interest income increased marginally to $2,981 (2009 - $2,936).  Exploration cost recoveries 
recorded in income were $nil (2009 - $2,511) and write off and impairments of mineral property 
and deferred exploration expenditures impairments increased to $595,341 (2009 - $nil) due to the 
write off of the Guijoso property in Mexico and the Pires property in Brazil. 
 
Exploration expenditures incurred on the mineral properties held during the year totaled $332,004 
(2009 - $106,009), as follows: 
 

  2010  2009 
     
Guijoso Property, Mexico  $ 15,952 $ 102,261 
Redrock, Nevada  50,642  3,748 
North Battle Mountain, Nevada  6,372  - 
Pires, Brazi  219,038  - 
Kuyakuz, Canada  40,000  - 

     
Total  $ 332,004 $ 106,009 

 
During the year ended July 31, 2010 as a result of optioning the Redrock and North Battle 
Mountain properties in Nevada to Challenger Deep Capital Corp. the Company recovered 
$54,249 (2009 - $3,748) of exploration costs.  See Schedule A. 

 
SUMMARY OF QUARTERLY RESULTS 
 

The following is a summary of the Company’s quarterly results for the period from August 1, 2008 
to July 31, 2010 reported in Canadian currency. 
 
 QUARTER ENDED 
 JULY 31 APRIL 30 JANUARY 31 OCTOBER 31 
 2010 2010 2010 2009 
         
Total revenue $ - $ - $ - $ - 
Net loss before income 

taxes $ (341,806) $ (468,515) $ (54,537) $ (61,191) 
Net income (loss) for the 

period $ (341,806) $ (468,515) $ (54,537) $ (61,191) 
Basic income (loss) per 

share $ (0.02) $ (0.03) $ (0.00) $ (0.00) 
 

 QUARTER ENDED 
 JULY 31 APRIL 30 JANUARY 31 OCTOBER 31 
 2009 2009 2009 2008 
         
Total revenue $ - $ - $ -  - 
Net loss before income 

taxes $ (136,989) $ (10,560) $ (41,317)  (57,462) 
Net income (loss) for the 

period $ (136,989) $ (10,560) $ (41,317)  
 

(57,462) 
Basic income (loss) per 

share $ (0.03) $ (0.00) $ (0.01)  (0.02) 
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The Company reported a net loss of $929,049 for the twelve month period ending July 31, 2010 
compared to $246,328 for the twelve month period ending July 31, 2009.  The basic loss per share for 
the year ended July 31, 2010 was ($0.05) versus ($0.03) for the year ended July 31, 2009 
 
RESULTS OF OPERATIONS FOR THE QUARTER ENDED JULY 31, 2010 
 
The Company incurred a net loss of $341,806 during the three month period ended July 31, 2010 
compared to a net loss of $136,989 for the comparative three month period of 2009.  The most 
significant changes for the year arose from an increase in consulting fees to $9,000 (2009 - $2,344) 
management fees increased to $9,000 (2009 - $15,833); office and miscellaneous expenses increased 
to $2,970 (2009 - $546) as a result of increased activity in the Company; professional fees increased to 
$29,750 (2009 - $20,715) as a result of increased legal and accounting fess being incurred; regulatory 
and filing fees decreased to $68 (2009- $5,116); rent decreased to income of $789 (2009 – expense of 
$4,500); shareholder communications increased to $3,625 (2009 - $2,076) as a result of increased 
promotional activity being undertaken by the Company in 2010; stock based compensation decreased 
to $12,174 (2009 - $82,614) as a result of fewer options being issued with a lower valuation than in the 
prior year, and the options granted in the current year incorrectly expensed in full in a prior period of 
2010; transfer agent fees decreased slightly to $947 (2009 - $1,552), travel and promotion decreased 
to income of $6,310 (2009 – expense of $4275) as a result if overaccurals in a prior period of 2010, 
and wages and benefits increased to $12,197 (2009 - $nil) due to the company placing the corporate 
secretary on payroll during the year. 
 
Interest income increased to $1,348 (2009 - $237) as the Company held higher cash balances.  
Exploration cost recoveries were $nil (2009 - $2,511) and write off and impairments of mineral property 
and deferred exploration expenditures impairments increased to $294,038 (2009 - $nil) due to the write 
off of the Pires property in Brazil. 
 
LIQUIDITY 
 
The Company has financed its operations to date primarily through the issuance of common shares.  
The Company continues to seek capital through various means including the issuance of equity and/or 
debt. 
 
The financial statements have been prepared on a going concern basis which assumes that the 
Company will be able to realize its assets and discharge its liabilities in the normal course of business 
for the foreseeable future.  The continuing operations of the Company are dependent upon its ability to 
continue to raise adequate financing and to commence profitable operations in the future. 
 
As of July 31, 2010 the Company has total assets of $1,513,537. 
 
The primary assets of the Company were cash and cash equivalents of $1,405,111 and three mineral 
property interests with a capitalized value of $87,208.  The Company also had working capital of 
1,387,536.  It is management’s opinion that the Company has adequate working capital to meet the 
Company’s obligations as they come due and that the Company is not exposed to any significant 
liquidity risks at this time. 
 
During the year ended July 31, 2010, the Company completed a non-brokered private placement of 
6,900,000 units at a price of $0.20 per unit for aggregate gross proceeds of $1,380,000.  Each unit 
consists of one common share of the Company and one share purchase warrant.  Each whole share 
purchase warrant is exercisable at a price of $0.30 to purchase one additional common share at any 
time before 12 months from the effective date or $0.35 during the next 12 months. 
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In settlement of finders’ fees for services in connection with the private placement the Company paid 
$104,400 in cash and issued 677,500 Broker’s Warrants with a fair value of $175,000, that are 
exercisable at $0.20 into units.  Each unit received upon exercise of a Broker’s Warrant comprises one 
common share of the Company and one share purchase warrant.  Each whole share purchase warrant 
is exercisable at a price of $0.30 to purchase one additional common share at any time before 12 
months from the effective date or $0.35 during the next 12 months. 
 
CAPITAL RESOURCES 
 
At July 31, 2010, the Company’s capital resources consist of interests in three mineral properties.  The 
Company’s interests in the North Battle Mountain and Redrock properties in Nevada USA have been 
valued at $2,765; the Company’s 100% interest in the Kuyakuz Mountain project in British Columbia 
Canada, valued at $50,043 and the Company’s interest in the Vilcoro Gold property in Peru which is 
valued at $34,400.  These amounts totaling $87,208 equal the deferred exploration expenditures and 
acquisition costs and exploration advances made in respect of the properties to July 31, 2010. 
 
OFF-BALANCE SHEET ARRANGEMENTS 
 
The Company has not entered into any off-Balance Sheet arrangements. 
 
FINANCIAL INSTRUMENTS AND FINANCIAL RISK EXPOSURES 
 
The Company's financial instruments consist of cash and cash equivalents, amounts receivable, and 
accounts payable and accrued liabilities.  Unless otherwise noted, it is management's opinion that the 
Company is not exposed to significant interest or credit risks arising from these financial instruments.  
The fair value of these financial instruments approximates their carrying values, unless otherwise 
noted. 
 
Management does not believe the Company is exposed to significance financial risk arising from 
fluctuations in foreign exchange rates and the degree of volatility of these rates, as its’ operations are 
primarily in Canadian dollars.  The Company does not use derivative instruments to reduce its 
exposure to foreign currency risk. 
 
The Company is exposed in varying degrees to a variety of financial instrument related risks.  The 
Board of Directors approves and monitors the risk management process.  The overall objective of the 
Board is to set policies that seek to reduce risk as far as possible without unduly affecting the 
Company’s competitiveness and flexibility.  
 
The types of risk exposure and the way in which such exposure is managed is as follows: 

 
a) Credit risk 

 
Credit risk is the risk of a financial loss to the Company if a counterparty to a financial 
instrument fails to meet its contractual obligations. 
 
The Company’s cash and cash equivalents are primarily held in large Canadian financial 
institutions. The Company’s receivables consist mainly of GST receivable due from the Federal 
Government of Canada. Management believes that the credit risk concentration with respect to 
cash and receivables is remote. 
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b) Liquidity Risk 
 

The Company ensures that there is sufficient capital in order to meet short term business 
requirements, after taking into account the Company’s holdings of cash.  As at July 31, 2010, 
the Company had cash and cash equivalents totaling $1,405,111 (2009 - $819,988) to settle 
current liabilities of $29,972 (2009 - $69,100).  All of the Company’s financial liabilities have 
contractual maturities of 30 days or are due on demand and are subject to normal trade terms.  
The Company believes that its sources of financing will be sufficient to cover the expected short 
and long term cash requirements. 
 

c) Market risk 
 
Market risk is the risk of loss that may arise from changes in market factors such as interest 
rates, foreign exchange rates, and commodity and equity prices. 

 
i) Interest rate risk 
 

The Company has cash balances and no interest-bearing debt. The Company’s current 
policy is to invest excess cash in investment-grade short-term deposit certificates issued 
by its banking institutions. The Company periodically monitors the investments it makes 
and is satisfied with the credit ratings of its banks. 
 

ii) Foreign currency risk 
 
While the Company is in Canada and its capital is raised in Canadian dollars, the 
Company is conducting a significant portion of its business in the United States, Mexico, 
Brazil, and Peru whose currencies are respectively the United States dollar, the Mexican 
Peso, the Brazilian Real, and the Peruvian Nuevo Sol. As such, it is subject to risk due to 
fluctuations in the exchange rates for these currencies and the Canadian dollar. The 
Company does not enter into derivative financial instruments to mitigate its exposure to 
foreign currency risk as management considers the risk to be insignificant at this time. 
 

iii) Price risk 
 

The Company is exposed to price risk with respect to commodity prices. Commodity price 
risk is defined as the potential adverse impact on earnings and economic value due to 
commodity price movements and volatilities. The Company closely monitors commodity 
prices to determine the appropriate course of action to be taken by the Company. 

 
CHANGES IN ACCOUNTING POLICIES INCLUDING INITIAL ADOPTION 
 

i) Goodwill and other Intangible Assets 
 

On August 1, 2009, the Company adopted CICA Handbook Section 3064, Goodwill and intangible 
assets.  Section 3064, establishes standards for the recognition, measurement and disclosure of 
goodwill and intangible assets. The adoption of section 3064 had no effect upon the company’s 
financial statements. 
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Future accounting changes 

  
The following accounting pronouncements are applicable to future reporting periods.  The 
Company is currently evaluating the effects of adopting these standards: 
 
i) Section 1582, Business Combinations 

 
Section 1582 applies prospectively to the Company’s business combinations on or after 
January 1, 2011.  Early adoption of this recommendation is permitted.  This section replaces 
Section 1581, “Business Combination”, and harmonizes the Canadian accounting standards 
with International Financial Reporting Standards (“IFRS”).  Under the new guidance, the 
purchase price used in a business combination will be the new fair value of the shares 
exchanged at their market price on the date of the exchange. 
 
Currently, when shares are issued, they are valued based on the market price for a reasonable 
period before and after the date the acquisition is agreed upon and announced.  Under the new 
guidelines, all acquisition costs are expensed where currently they are capitalized as part of the 
acquisition costs.  There are also a number of other differences between the new guidelines 
and current GAAP.  The Company does not expect the adoption of this pronouncement to 
impact the financial statements. 

 
ii) Section 1601, Consolidated Financial Statements and Section 1602, Non-Controlling Interests 

 
Section 1601 and 1602 change the accounting and reporting of ownership in interests in 
subsidiaries held by parties other than the parent.  Non-controlling interests are to be presented 
in the consolidated statement of financial position (balance sheet) within equity, but separately 
from the parent’s equity.  The amount of consolidated net income attributable to the parent and 
to the non-controlling interest is to be clearly identified and presented on the face of the 
consolidated statement of income (loss).  In addition, these pronouncements establish 
standards for a change in a parent’s ownership interest in a subsidiary and the valuation of 
retained non-controlling equity investments when a subsidiary is deconsolidated.  They also 
establish reporting requirements for providing sufficient disclosures that clearly identify and 
distinguish between the interests of the parent and the interest of the non-controlling owners.  
The Company does not expect the adoption of these pronouncements to impact its financial 
statements in fiscal 2011. 

 
IFRS Transition Plan 
 
The Canadian Accounting Standards Board has confirmed that International Financial Reporting 
Standards ("IFRS") will replace current Canadian GAAP for publicly accountable enterprises, including 
the Company, effective for fiscal years beginning on or after January 1, 2011. 
 
Accordingly, the Company will report interim and annual financial statements in accordance with IFRS 
beginning with the quarter ended October 31, 2011.  The Company's 2012 interim and annual financial 
statements will include comparative 2011 financial statements, restated to comply with IFRS. 
 
The Company has established an IFRS transition plan and engaged third-party advisers to assist with 
the planning and implementation of its transition to IFRS.  The following summarizes the Company's 
progress and expectations with respect to its IFRS transition plan: 
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Phase 1 Comprising a review of its accounting policies and Canadian GAAP relevant to its financial 

reporting requirements to determine the key differences and options with respect to 
acceptable accounting standards under IFRS. (Completed) 

 
Phase 2 Comprising an in-depth analysis of the impact of those areas identified under phase one. 

(In progress) 
 

Phase 3 Implementation of the conversion process, through the preparation of the opening balance 
sheet as at August 1, 2011  

 
Impact of Adopting IFRS on the Company’s Business 
 
As part of its analysis of potential changes to significant accounting policies, the Company is assessing 
what changes may be required to its accounting systems and business processes. The Company 
believes that the changes identified to date are not significant and the systems and processes can 
accommodate the necessary changes. 
 
First-time adoption of IFRS 
 
The adoption of IFRS requires the application of IFRS 1 First-time Adoption of International Financial 
Reporting Standards ("IFRS 1"), which provides guidance for an entity's initial adoption of IFRS. 
 
Upon initial adoption of IFRS, generally retrospective application of IFRS is required, effective at the 
end of its first annual IFRS reporting period.  However, IFRS 1 does allow certain optional exemptions 
and mandatory exceptions to this general retrospective treatment. 
 
The Company has reviewed the exemptions available and currently believes it will have to rely on the 
following exemption at its transition date of August 1, 2010. 
 

• To apply IFRS 2 Share-based Payments only to equity instruments issued after July 31, 2010 
which had not vested by the Transition Date. 

 
Impact of Adopting IFRS on the Company’s Financial Statements 
 
The adoption of IFRS will result in some changes to the Company's accounting policies that are 
applied in the recognition, measurement and disclosure of balances and transactions in its financial 
statements. 
 
The following provides a summary of the Company's evaluation to date of potential changes to 
accounting policies in key areas based on the current standards and guidance within IFRS.  This is not 
intended to be a complete list of areas where the adoption of IFRS will require a change in accounting 
policies, but to highlight the areas the Company has identified as having the most potential for a 
significant change.  The International Accounting Standards Board has a number of ongoing projects, 
the outcome of which may have an effect on the changes required to the Company's accounting 
policies on adoption of IFRS.  At the present time however, the Company is not aware of any 
significant expected changes prior to its adoption of IFRS that would affect the summary provided 
below. 
 

1) Exploration and Evaluation Expenditures 
 

IFRS currently allows an entity to retain its existing accounting policies related to the exploration 
for and evaluation of mineral properties, subject to certain restrictions. 
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The Company expects to retain its current policy of deferring exploration and evaluation 
expenditures until such time as the properties are either put into commercial production, sold, 
determined not to be economically viable or abandoned.   
 
The current policy may be subject to change as the Company progresses through its final 
analysis. 
 
At the present time, the Company has determined there are no facts or circumstances that would 
suggest the carrying value of the exploration and evaluation assets at transition date exceed the 
recoverable cost of such assets.  Accordingly we do not expect that the adoption of IFRS will 
result in any significant change to the related line items within its financial statements. 
 

2) Impairment of (Non-financial) Assets 
 

IFRS, like Canadian GAAP, requires an assessment at each reporting date as to whether there 
are indicators of impairment of deferred exploration and evaluation costs.  The factors considered 
under IFRS are quite similar to Canadian GAAP, but there are differences. 
 
IFRS requires a write-down of assets if the higher of the fair market value and the value in use of 
a group of assets is less than its carrying value.  Value in use is determined using discounted 
estimated future cash flows.  Current Canadian GAAP requires a write down to estimated fair 
value only if the undiscounted estimated future cash flows of a group of assets are less than its 
carrying value. 
 
The Company's accounting policies related to impairment of deferred exploration costs will be 
changed to reflect these differences, however the Company does not expect this change will 
have an immediate impact to the carrying value of its assets.  The Company will perform 
impairment assessments as at the Transition Date in accordance with IFRS. 

 
3) Share-based Payments 
 

For stock options granted to non-employees Canadian GAAP requires the value of goods or 
services received (and the corresponding increase in equity) to be measured based on the fair 
value of the consideration received, or the fair value of the equity instrument, whichever is more 
reliably measured. 
 
IFRS requires that for transactions with non-employees the fair value of the goods and services 
received are measured directly at their fair value on the date the Company obtains the goods or 
the counterparty renders the services. 
 
Under IFRS the recording of stock based compensation is only permitted using the graded 
vesting method.  The Company has adopted the grade vesting method for stock based 
compensation recorded during the year ended July 31, 2010. 
 
 

4) Asset Retirement Obligations (Decommissioning Liabilities) 
 

IFRS requires the recognition of a decommissioning liability for legal or constructive obligations, 
while current Canadian GAAP only requires the recognition of such liabilities for legal obligations. 
A constructive obligation exists when an entity has created reasonable expectations that it will 
take certain actions. 
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The Company's accounting policies related to decommissioning liabilities will be changed to 
reflect these differences, however the Company does not expect this change will have an 
immediate impact to the carrying value of its assets as the Company currently has no legal or 
constructive reclamation obligations on any of its properties. 

 
5) Property and Equipment 
 

IFRS contains different guidance related to recognition and measurement of property and 
equipment than current Canadian GAAP. 
 
As at the date of transition the Company holds no significant property and equipment that 
requires recognition and measurement under IAS 16 – Property, Plant and Equipment. 
 

Subsequent Disclosures 
 
Further disclosures of the IFRS transition process are expected as follows: 
 
The Company's Management Discussion and Analysis for the 2011 interim periods and the year ended 
July 31, 2011 will include updates on the progress of the transition plan, and, to the extent known, 
further information regarding the impact of adopting IFRS on key line items in the annual financial 
statements. 
 
The Company's first financial statements prepared in accordance with IFRS will be the interim financial 
statements for the three months ending October 31, 2011, which will include notes disclosing 
transitional information and disclosure of new accounting policies under IFRS.  The interim financial 
statements for the three months ending October 31, 2011 will also include fiscal 2011 financial 
statements for the comparative period, adjusted to comply with IFRS, and the Company's transition 
date IFRS statement of financial position as at August 1, 2010. 
 
RELATED PARTY TRANSACTIONS 
 
During the 2009 fiscal year, the Company entered into the following transactions with related parties: 
 

a) Paid or accrued management fees of $36,000 (2009 - $12,833) to a company controlled by the 
President. 
 

b) Received rent of $6,000 (2009 - $ Nil) from a company with a director in common and paid or 
accrued accounting fees of $11,000 (2009 – $4,000) to a company controlled by an officer of 
the Company. 
 

c) Received rent of $66,417 (2009 - $ 16,750) to a company with a director in common and 
consulting fees of $36,000 (2009 - $6,000) to a company controlled by the same director. 
 

d) Paid or accrued wages of $42,160 (2009 - $Nil) to a director of the company. 
 

These transactions were in the normal course of operations and were measured at the exchange 
value which represented the amount of consideration established and agreed to by the related 
parties. 

 
Subsequent to the year end on November 15, 2010, Mr. Barry Sheahan resigned as Chief Financial 
Officer of the Company in order to pursue other business interests. 
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OUTSTANDING SHARE DATA 
 
The following details the common shares, stock options, and warrants outstanding as of the date of 
this MD&A. 
 
Common Shares 

 
 Number 

of Shares 
  
Authorized  

 Unlimited common shares, without par value  
  
Issued  
 Balance at November 24, 2010 22,965,032 

 
 
Stock options 
 

NUMBER       
OF       

STOCK  EXERCISE  NUMBER  EXPIRY 
OPTIONS  PRICE  EXERCISABLE  DATE 

       
250,000  $ 0.10 250,000  September 8, 2011 
200,000   0.25 50,000  April 14, 2012 
775,000   0.12 775,000  May 14, 2014 

 
Share Purchase Warrants 
 

NUMBER       
OF  EXERCISE  NUMBER  EXPIRY 

WARRANTS  PRICE  EXERCISABLE  DATE 
  $ 0.30 yr 1/ 

0.35 yr 2 
   

6,935,000   6,935,000  April 12, 2012 
 
Brokers Warrants 
 

NUMBER       
OF       

BROKERS  EXERCISE  NUMBER  EXPIRY 
WARRANTS  PRICE  EXERCISABLE  DATE 

       
642,500  $ 0.20 642,500  April 12, 2012 
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SUBSEQUENT EVENTS 

 
Subsequent to July 31, 2010, the following significant events and transactions have occurred 

 
a) In September 2010, the Company entered into a Letter of Intent with Driven Capital Corp. 

(“Driven”) pursuant to which Ansell has granted to Driven the exclusive option to acquire an 
undivided 70% interest in the Company’s Kuyakuz Mountain property by incurring Exploration 
Expenditures of $1,000,000 over a three year period on the property, paying to the Company 
the sum of $160,000 over a two year period and by issuing 800,000 shares in installments over 
a two year period. 

 
Driven has the further option to acquire the remaining 30% undivided interest in the property by 
issuing an additional 1,200,000 shares of Driven to the Company on or before the fourth year.  
The agreement is subject to certain regulatory approvals. 

 
b) In October 2010, the Company entered into a Letter of Intent (“LOI”) with Eagle Trail Properties 

Inc. (“Eagle Trail”) and Guinness Exploration, Inc. (“Guinness”) to acquire up to an 85% 
undivided interest in the Charlotte project in the Yukon Territory (the “property”).  

 
The Effective Date of the option agreement will be when a definitive agreement is completed, a 
NI 43-101 Technical Report is completed, and all necessary regulatory and other approvals are 
obtained.  Ansell can acquire a 49% interest by paying to Eagle Trail the sum of $1,000,000, 
issuing 12,000,000 units to Eagle Trail and spending $5,000,000 on expenditures on the 
property within 3 years from the date of acquisition, of which $2,000,000 is to be spent in the 
first year following the Effective Date. Of the cash consideration, $500,000 is payable on the 
Effective Date and the remainder is payable 14 months thereafter. The 12,000,000 units are 
due to be issued on the Effective Date. 

 
Each unit of Ansell to be issued to Eagle Trail will consist of one common share and 0.67 share 
purchase warrants with one full warrant being exercisable to purchase one additional common 
share of Ansell at a price of $0.35 for the following two years.  
 
Upon TSX-V approval Ansell will become the Operator of the project. Subject to Ansell first 
acquiring the 49% undivided interest in the property, Ansell has received the further right to 
increase its interests to an 85% undivided interest of which 26% can be earned by Ansell 
delivering to Eagle Trail and Guinness a bankable Feasibility Study on the property and the final 
10% can be earned by Ansell placing the Property in commercial production.  
 
The Property is encumbered with a 3% net smelter return royalty due and payable to Eagle 
Trail of which 1% can be purchased by Ansell for $1,500,000 provided Ansell has first acquired 
a 75% undivided interest in and to the Property.  
 
Subject to Ansell acquiring an 85% interest in and to the Property pursuant to the Transaction, 
Eagle Trail will retain an 8% carried working interest in and to the Property and Guinness will 
retain a 7% carried working interest in and to the Property.  
 
A finder’s fee will be calculated in accordance with the guidelines of the TSX-V is payable in 
connection with the Transaction.  
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c) In October 2010, the Company issued 75,000 shares for proceeds of $9,000 pursuant to the 
exercise of stock options and issued 35,000 units for proceeds of $7,000 pursuant to the 
exercise of brokers’ warrants.  Each unit consists of one common share and one share 
purchase warrant which is exercisable at $0.30 to purchase one additional common share at 
any time from the effective date or $0.35 during the next 12 months. 

 
 

 
 
RISKS AND UNCERTAINTIES 
 
Limited Operating History 
 
The Company is in the early stages of mineral property exploration and development.  As a result, it is 
difficult to evaluate the Company’s prospects, and its future success is more uncertain than if it had a 
longer or more proven history of operations. 
 
History of Losses 
 
The Company has incurred net losses every period since inception and as of July 31, 2010, had an 
accumulated deficit of $1,407,445. 
 
No History of Dividends 

 
Since incorporation, the Company has not paid any cash or other dividends on its common stock and 
does not expect to pay such dividends in the foreseeable future, as all available funds will be invested 
primarily to finance its mineral exploration programs.  The Company will need to achieve profitability 
prior to any dividends being declared. 

 
Dilution 

 
The Company does not generate any revenues from operating and does not have sufficient financial 
resources to undertake by itself all of its planned activities.  The Company has limited financial 
resources and has financed its operations primarily through the sale of securities such as common 
shares.  The Company will need to continue its reliance on the sale of such securities for future 
financing, resulting in dilution to the Company’s existing shareholders.    
 

 
Capital and Liquidity Risk 

 
The amount of financial resources available to invest for the enhancement of shareholder value is 
dependant upon the size of the treasury, profitable operations, and a willingness to utilize debt and 
issue equity.  Due to the size of the Company, financial resources are limited and if the Company 
exceeds growth expectations or finds investment opportunities it may require debt or equity financing.  
There is no assurance that the Company will be able to obtain additional financial resources that may 
be required to successfully finance transactions or compete in its markets on favourable commercial 
terms.   

 
Acquisition and Expansion Risk 

 



 
The Company intends to expand its operations through organic growth and depending on certain 
conditions, by identifying a proposed qualifying transaction.  There can be no assurance that the 
Company will be able to identify, acquire or profitably manage additional properties or businesses. 
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Dependence on Key Personnel 

 
Loss of certain members of the executive team or key operational leaders of the company could have a 
disruptive effect on the implementation of the Company’s business strategy and the efficient running of 
day-to-day operations until their replacement is found.  Recruiting personnel is time consuming and 
expensive and the competition for professionals is intense.  The Company may be unable to retain its 
key employees or attract, assimilate, retain or train other necessary qualified employees, which may 
restrict its growth potential. 

 
MD&A PREPARATION 

 
This MD&A was prepared as of November 20, 2010.  This MD&A should be read in conjunction with 
our latest audited financial statements as at July 31, 2010.  This MD&A is intended to assist the 
reader’s understanding of Ansell Capital Corp. and its’ operations, business, strategies, performance 
and future outlook from the perspective of management.  The documents mentioned above, as well as 
news releases and other important information may be viewed through the SEDAR website at 
www.sedar.com 

 
Managements Responsibility for Financial Statements 
 
The information provided in this report, including the financial statements is the responsibility of 
management.  In the preparation of these statements, estimates are sometimes necessary to make a 
determination of future values for certain assets or liabilities.  Management believes such estimates 
have been based on careful judgments and have been properly reflected in the accompanying financial 
statements. 
 
Management maintains a system of internal controls to provide reasonable assurance that the 
company’s assets are safeguarded and to facilitate the preparation of relevant and timely information. 
 
Ansell Capital’s Board of Directors follows recommended corporate governance guidelines for public 
companies to ensure transparency and accountability to shareholders.  The Board’s Audit Committee 
meets with management quarterly to review the financial statement results, including the MD&A, and to 
discuss other financial, operating and internal control matters.  The Audit Committee receives a report 
from the independent auditors annually, and is free to meet with them throughout the year. 
 
 

http://www.sedar.com/�


 

ANSELL CAPITAL CORP 
 

SCHEDULE OF DEFERRED EXPLORATION EXPENDITURES 
 

JULY 31, 2010 
 
 

   NORTH    
   BATTLE    
 GUIJOSO REDROCK MOUNTAIN KUYAKUZ PIRES  
 PROPERTY PROPERTY PROPERTY PROPERTY PROPERTY  
 (MEXICO) (NEVADA) (NEVADA) (CANADA) (BRASIL) TOTAL 
 
Balance, July 31, 2009 

 
$ 

 
102,261 

 
$ 

 
- 

 
$ 

 
- 

 
$ 

 
- 

 
$ 

 
- 

 
$ 

 
102,261 

             
Filing and maintenance fees    47,593  6,372    6,299  60,264 
Geophysics & Assaying  -  -  -  -  15,238  15,238 
Drilling  -  -  -  -  123,574  123,574 
Engineering & Consulting  3,414  -  -  40,000  52,349  95,763 
Professional fees  12,538  3,049  -  -  21,578  37,165 
Recovered from Optionors  -  (50,642)  (3,607)  -  -  (54,249) 
Total Additions For The 

Year 
  

15,952 
  

- 
  

2,765 
  

40,000 
  

219,038 
  

277,755 
             
Write Offs  (118,213)  -  -  -  (219,038)  (337,251) 
             
 
Balance, July 31, 2010 

 
$ 

 
- 

 
$ 

 
- 

 
$ 

 
2,765 

 
$ 

 
40,000 

 
$ 

 
- 

 
$ 

 
42,765 
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