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Notice to Reader

These interim financial statements of Ansell Capital Corp. have been prepared by management and
approved by the Audit Committee and Board of Directors of the Company. In accordance with National
Instrument 51-102 released by the Canadian Securities Administrators, the Company discloses that its
external auditors have not reviewed these interim financial statements, notes to financial statements and
the related quarterly Management Discussion and Analysis.



ANSELL CAPITAL CORP.
UNAUDITED BALANCE SHEETS
AS AT APRIL 30, 2010 AND JULY 31, 2009

April 30, July 31,
2010 2009
ASSETS
Current
Cash $ 1554758 $ 819,988
Receivables 16,599 8,218
Prepaids 205 1,485
1,571,562 829,691
Automobile, Furniture and equipment (Note 3) 9,927 3,151
Mineral properties (Note 4) 296,628 285,351

$ 1878117 $ 1,118,193

LIABILITIES AND SHAREHOLDERS' EQUITY

Current
Accounts payable and accrued liabilities $ 40573 $ 69,100
Shareholders' equity
Capital stock (Note 3) 2,753,058 1,404,107
Contributed surplus (Note 3) 150,125 126,382
Deficit (1,065,639) (481,396)
1,837,544 1,049,093

$ 1,878,117 $ 1,118,193

Nature and continuance of operations (Note 1)
Subsequent events (Note 6)

On behalf of the Board:

“Jevin Werbes” Director “Barry Sheahan” Director

The accompanying notes are an integral part of these financial statements.



ANSELL CAPITAL CORP.
STATEMENT OF OPERATIONS AND DEFICIT

FOR THE THREE AND NINE MONTH PERIODS ENDED APRIL 30

3 Months 3 Months 9 Months 9 Months
2010 2009 2010 2009
EXPENSES
Amortization $ 166 $ - $ 498 -
Bank charges and interest 896 129 1,326 502
Consulting fees 16,500 - 34,500 -
Exchange loss (gain) (78) 1,161 (7,588) (2,311)
Management fees 9,000 3,000 27,000 3,000
Office and miscellaneous 14,803 3,853 30,549 4,277
Professional fees 21,653 (13,500) 37,846 32,494
Regulatory and filing fees 10,822 5,740 19,508 22,639
Rent and utilities 33,865 4,450 83,889 12,250
Shareholder communications 4,984 - 10,376 -
Stock-based compensation 28,541 - 28,541 -
Telephone 1,325 - 5,027 -
Transfer agent 6,190 4,439 12,302 11,282
Travel & property evaluation 30,642 1,518 41,138 27,865
Wages and benefits 11,997 - 29,963 -
(191,306) (10,790) (354,875) (112,038)
OTHER ITEMS:
Expense recoveries 23,802 - 70.302 -
Interest income 292 230 1,633 2,699
Write-down of mineral properties (Note ) (301,303) - (301,303) -
(277,209) 230 (229,368) 2,699
Loss for the period (468,515) (10,560) (584,243) (109,339)
Deficit, beginning of period (597,124) (333,847) (481,396) (235,068)
Deficit, end of period $ (1,065,639) $ (344,407) $(1,065,639) (344,407)
Basic and diluted loss per common share $ (0.03) $ (0.00)0 $ (0.04) (0.02)
Weighted average number of common shares
outstanding 16,735,875 6,164,468 15,906,955 5,355,631

The accompanying notes are an integral part of these financial statements.



ANSELL CAPITAL CORP.
STATEMENT OF CASH FLOWS
FOR THE THREE AND NINE MONTH PERIODS ENDED APRIL 30,

3 Months 3 Months 9 Months 9 Months
2009 2009 2009 2009
CASH FLOWS FROM OPERATING ACTIVITIES
Loss for the period $ (468,515) $ (10,560) $ (584,243) $ (109,339)
Items not affecting cash:
Amortization 166 - 498 -
Stock-based Compensation 28,541 - 28,541 -
Write-down of mineral properties 301,303 - 301,303 -
Changes in non-cash working capital items
Increase in deferred financing costs 30,000

Increase in receivables (5,177) 1,835 (8,381) 2,952

(Increase) Decrease in prepaids - 1,280 -
Increase (decrease) in accounts payable and
accrued liabilities 30,557 (7,375) (28,527) (9,380)
Net cash used in operating activities (113,125) 10,230 (289,529) (115,767)
CASH FLOWS FROM INVESTING ACTIVITIES
Mineral property expenditures (277,694) (33,023) (312,580) (33,023)
Purchase of equipment (7,000) (3,317) (7,274) (3,317)
Net cash used in investing activities (284,694) (36,340) (319,854) (36,340)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from the issuance of capital stock 1,459,500 213,346 1,462,500 213,346
Share issue costs (118,347) - (118,347) -
Net cash provided by financing activities 1,341,153 213,346 1,344,153 213,346
Increase (decrease) in cash, during the period 943,334 187,236 734,770 61,239
Cash, beginning of period 611,424 233,346 819,988 359,343
Cash, end of period $ 1,554,758 $ 420,582 $ 1554758 $ 420,582
Cash paid for interest during the period $ - $ - $ - $ -
Cash paid for income taxes during the period $ - $ - $ - $ -

Supplemental disclosure with respect to cash flows:

An amount of $4,798 of contributed surplus was transferred to share capital in the nine-month period ended April 30, 2010, in
connection with the exercising of options.

There were no significant non-cash transactions for the prior period.
The accompanying notes are an integral part of these financial statements.



ANSELL CAPITAL CORP.
NOTES TO THE FINANCIAL STATEMENTS
APRIL 30, 2010

1. NATURE AND CONTINUANCE OF OPERATIONS

Ansell Capital Corp. (“Company”) was incorporated under the Business Corporations Act (BC) on July 26, 2006 and
was classified as a Capital Pool Company (“CPC”) as defined in TSX Venture Exchange (“TSX-V”) Policy 2.4. The
principal business of the Company was the identification and evaluation of a Qualifying Transaction and once
identified or evaluated, to negotiate an acquisition or participation in a business subject to receipt of shareholder
approval, if required, and acceptance by regulatory authorities.

During the year ended July 31, 2009, the Company completed its Qualifying Transaction to acquire mineral property
concessions (Note 4).

The Company is in the process of exploring and developing its mineral properties and has not yet determined
whether the properties contain ore reserves that are economically recoverable. The recoverability of the amounts
shown for mineral properties and related deferred exploration costs are dependent upon the existence of
economically recoverable reserves, the ability of the Company to obtain necessary financing to complete the
development of those reserves and upon future profitable production.

The Company has not earned any revenue to date and is considered to be in the development stage.

These financial statements have been prepared in accordance with Canadian generally accepted accounting
principles with the assumption that the Company will be able to realize its assets and discharge its liabilities in the
normal course of business rather than through a process of forced liquidation. The Company has a history of losses
and no current source of revenue. Continued operations of the Company are dependent on the Company’s ability to
complete equity financings or generate profitable operations in the future. The financial statements do not include
any adjustments relating to the recoverability and classification of recorded asset amounts and classification of
liabilities that might be necessary should the Company be unable to continue in existence. Management is
monitoring its cash flow and will attempt to complete future equity financings.

April 30, 2010 July 31, 2009
Working capital $ 1,530,989 $ 760,591
Deficit (1,065,639) (481,396)

2. SIGNIFICANT ACCOUNTING POLICIES
Use of estimates

The preparation of financial statements in accordance with Canadian generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amount of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amount of
revenues and expenses during the period. Areas requiring use of significant estimates include the carrying value of
mineral properties, stock-based compensation and future income taxes. Actual results could differ from these
estimates.



ANSELL CAPITAL CORP.
NOTES TO THE FINANCIAL STATEMENTS
APRIL 30, 2010

2.

SIGNIFICANT ACCOUNTING POLICIES (cont’d...)
Financial instruments — recognition and measurement

The Company classifies all financial instruments as either held-for-trading, available-for-sale, held-to-maturity, loans
and receivables, or other financial liabilities. Financial instruments are required to be measured at fair value on
initial recognition. Subsequent measurement and changes in fair value will depend on the financial instrument
classification. Held-for-trading financial instruments are measured at fair value with unrealized gains and losses
recognized in results of operations. Available-for-sale financial instruments are measured at fair value with
unrealized gains and losses recognized in other comprehensive income. Instruments held-to-maturity, loans and
receivables, and other financial liabilities are measured at amortised cost.

The Company has classified its cash as held-for-trading. Receivables are classified as loans and receivables.
Accounts payable and accrued liabilities are classified as other financial liabilities.

Comprehensive income

Comprehensive income is defined as the change in equity (net assets) from transactions and other events from non-
owner sources. Other comprehensive income is defined as revenues, expenses, gains and losses that, in accordance
with primary sources of GAAP, are recognized in comprehensive income, but excluded from net income. This would
include holding gains and losses from financial instruments classified as available-for-sale.

The Company does not have any elements of comprehensive income.

Asset retirement obligations

The Company recognizes the fair value of a liability for an asset retirement obligation in the year in which it is
incurred when a reasonable estimate of fair value can be made. The carrying amount of the related long-lived asset
is increased by the same amount as the liability.

Changes in the liability for an asset retirement obligation due to the passage of time will be measured by applying an
interest method of allocation. The amount will be recognized as an increase in the liability and an accretion expense
in the statement of operations. Changes resulting from revisions to the timing or the amount of the original estimate
of undiscounted cash flows are recognized as an increase or a decrease to the carrying amount of the liability and the
related long-lived asset.

The Company does not have any significant asset retirement obligations.

Furniture and equipment

Furniture and equipment is recorded at cost less accumulated amortization. Amortization is recognized using the
declining balance method at a rate of 20%.



ANSELL CAPITAL CORP.
NOTES TO THE FINANCIAL STATEMENTS
APRIL 30, 2010

2. SIGNIFICANT ACCOUNTING POLICIES (cont’d...)

Mineral properties

All costs related to the acquisition, exploration and development of mineral properties are capitalized by property. If
economically recoverable ore reserves are developed, capitalized costs of the related property are reclassified as
mining assets and amortized using the unit of production method. When a property is abandoned, all related costs
are written off to operations. If, after management review, it is determined that the carrying amount of a mineral
property is impaired, that property is written down to its estimated net realizable value. A mineral property is
reviewed for impairment whenever events or changes in circumstances indicate that its carrying amount may not be
recoverable.

The amounts shown for mineral properties do not necessarily represent present or future values. Their recoverability
is dependent upon the discovery of economically recoverable reserves, the ability of the Company to obtain the
necessary financing and permitting to complete the development and future profitable production or proceeds from
the disposition thereof.

Future income taxes

Future income taxes are recorded using the asset and liability method whereby future tax assets and liabilities are
recognized for the future tax consequences attributable to differences between the financial statement carrying
amounts of existing assets and liabilities and their respective tax bases. Future tax assets and liabilities are measured
using the enacted or substantively enacted tax rates expected to apply when the asset is realized or the liability
settled. The effect on future tax assets and liabilities of a change in tax rates is recognized in income in the period
that substantive enactment or enactment occurs. To the extent that the Company does not consider it more likely
than not that a future tax asset will be recovered, it provides a valuation allowance against the excess.

Loss per share

The Company uses the treasury stock method to compute the dilutive effect of options, warrants and similar
instruments. Under this method the dilutive effect on loss per share is recognized on the use of the proceeds that
could be obtained upon exercise of options, warrants and similar instruments. It assumes that the proceeds would be
used to purchase common shares at the average market price during the year. For the years presented, this
calculation proved to be anti-dilutive.

Basic loss per share is calculated using the weighted average number of shares outstanding during the year.

Stock-based compensation

The Company uses the fair value based method for recognizing compensation costs over the related vesting period
for the granting of stock options and direct awards of stock using the Black-Scholes option pricing model. Any
consideration paid on the exercise of stock options is credited to capital stock.



ANSELL CAPITAL CORP.
NOTES TO THE FINANCIAL STATEMENTS
APRIL 30, 2010

2. SIGNIFICANT ACCOUNTING POLICIES (cont’d...)

Changes in accounting policies

Effective August 1, 2008, the Company adopted the following accounting policies during the 2009 fiscal year.

Assessing going concern

The Accounting Standards Board (“AcSB”) amended CICA Handbook Section 1400, to include requirements for
management to assess and disclose an entity’s ability to continue as a going concern.

Financial instruments

The AcSB issued CICA Handbook Section 3862, Financial Instruments — Disclosures, which requires entities to
provide disclosures in their financial statements that enable users to evaluate (a) the significance of financial
instruments for the entity's financial position and performance; and (b) the nature and extent of risks arising from
financial instruments to which the entity is exposed during the period and at the balance sheet date, and how the
entity manages those risks. The principles in this section complement the principles for recognizing, measuring and
presenting financial assets and financial liabilities in Section 3855, Financial Instruments — Recognition and
Measurement, Section 3863, Financial Instruments — Presentation, and Section 3865, Hedges.

The AcSB also issued CICA Handbook Section 3863, Financial Instruments — Presentation, which is to enhance
financial statement users' understanding of the significance of financial instruments to an entity's financial position,
performance and cash flows. This section establishes standards for presentation of financial instruments and non-
financial derivatives. It deals with the classification of financial instruments, from the perspective of the issuer,
between liabilities and equity, the classification of related interest, dividends, losses and gains, and the circumstances
in which financial assets and financial liabilities are offset.

Capital disclosures

The AcSB issued CICA Handbook Section 1535, which establishes standards for disclosing information about an
entity's capital and how it is managed.

There were no significant effects on the financial statements as a result of adopting these policies other than
additional disclosures in Notes 1, 6 and 7.



ANSELL CAPITAL CORP.
NOTES TO THE FINANCIAL STATEMENTS
APRIL 30, 2010

2. SIGNIFICANT ACCOUNTING POLICIES (cont’d...)

Future accounting changes
Business combinations, non-controlling interest and consolidated financial statements

In January 2009, the CICA issued Handbook Sections 1582 “Business Combinations”, 1601 “Consolidated Financial
Statements” and 1602 “Non-controlling Interests” which replace CICA Handbook Sections 1581 “Business
Combinations” and 1600 “Consolidated Financial Statements”. Section 1582 establishes standards for the accounting
for business combinations that is equivalent to the business combination accounting standard under IFRS. Section
1582 is applicable for the Company’s business combinations with acquisition dates on or after January 1, 2011.
Section 1601 together with Section 1602 establishes standards for the preparation of consolidated financial
statements. Section 1601 is applicable for the Company’s interim and annual consolidated financial statements for its
fiscal year beginning June 1, 2011. Early adoption of these Sections is permitted and all three Sections must be
adopted concurrently.

Goodwill and intangible assets

The AcSB issued CICA Handbook Section 3064 which replaces Section 3062, Goodwill and Other Intangible
Assets, and Section 3450, Research and Development Costs. This new section establishes standards for the
recognition, measurement, presentation and disclosure of goodwill subsequent to its initial recognition and of
intangible assets. Standards concerning goodwill remain unchanged from the standards included in the previous
Section 3062. The section applies to interim and annual financial statements relating to fiscal years beginning on or
after October 1, 2008.

The Company does not believe the adoption of these policies will have a significant impact on the financial
statements.

International financial reporting standards (“IFRS™)

In 2006, the Canadian Accounting Standards Board (“AcSB”) published a new strategic plan that will significantly
affect financial reporting requirements for Canadian companies. The AcSB strategic plan outlines the convergence
of Canadian GAAP with IFRS over an expected five year transitional period. In February 2008, the AcSB
announced that 2011 is the changeover date for publicly-listed companies to use IFRS, replacing Canada’s own
GAAP. The date is for interim and annual financial statements relating to fiscal years beginning on or after
January 1, 2011. The transition date of August 1, 2011 will require the restatement for comparative purposes of
amounts reported by the Company for the year ended July 31, 2011. While the Company has begun assessing the
adoption of IFRS for 2011, the financial reporting impact of the transition to IFRS cannot be reasonably estimated at
this time.



ANSELL CAPITAL CORP.
NOTES TO THE FINANCIAL STATEMENTS
APRIL 30, 2010

3.

FURNITURE AND EQUIPMENT

April 30, July 31,
2010 2009
Accumulated Net Accumulated Net
Cost  Amortization Book Value Cost Amortization Book Value
Vehicle $ 7,000 $ - $ 7,000 $ - $ - $ -
Furniture and
equipment 3,591 664 2,927 3,317 166 3,151
$ 10,591 $ 664 $ 9,927 $ 3,317 $ 166 $ 3,151

MINERAL PROPERTIES

Title to mineral properties involves certain inherent risks due to the difficulties of determining the validity of certain
clams as well as the potential for problems arising from the frequently ambiguous conveyancing history
characteristic of many mineral properties. The Company has investigated title to all of its mineral properties and, to
the best of its knowledge, title to all of its properties are in good standing.

2009 British
Columbia, Nevada Mexico Brazil Total

Canada
Balance, beginning of period $ - $ - $ 285351 % - $ 285,351
Acquisition costs 25,043 18,741 - 85,000 128,784
Exploration costs - 60,762 15,952 183,821 260,535
Less: recoveries - (76,739) - - (76,739)
Net exploration costs - (15,977) 15,952 183,821 183,796
25,043 2,764 15,952 268,821 312,580
Subtotal 25,043 2,764 301,303 268,821 597,931
Less written down in the period - - (301,303) - (301,303)
Balance, end of period $ 25043 $ 2,764 $ - $ 268,821 $ 296,628

Guijoso Property, Mexico

The Company had entered into an agreement with Fury Explorations Ltd. (“Fury”), pursuant to which the Company
can earn 70% of Fury’s interest in the Guijoso Property which consists of exploration concessions located near
Guadalgjara in Jalisco State, Mexico. The interest could be earned by paying Fury a non-refundable deposit of
US$25,000 (paid $25,398), making further cash payments of US$250,000 (paid $30,482); issuing 1,800,000
common shares of the Company (issued 400,000 shares valued at $48,000) and by spending an aggregate of
US$2,000,000 in exploration expenditures in installments over a three year period ending March 2, 2011. The
agreement was subsequently amended to allow the Company the option to pay cash at current trading valuein lieu of
shares to be issued. The Company paid $50,000 in lieu of the second installment of 400,000 shares, leaving
1,000,000 shares, or the cash equivalent, to be paid.



ANSELL CAPITAL CORP.
NOTES TO THE FINANCIAL STATEMENTS
APRIL 30, 2010

4. MINERAL PROPERTIES (cont’d...)

Guijoso Property, Mexico (cont'd...)

The Company agreed to issue up to 386,000 common shares (issued 63,000 shares valued at $7,560) as a finders fee
over three years.

This earn-in agreement has served as the Company’s Qualifying Transaction (Note 1).

The Company subsequently determined that early exploration results did not justify further expenditures on the
property and that it had no further interest in the exploration potential. The Company has abandoned its interest in
the property and written off a total of $301,303 of acquisition and explorations cost on the property.

Nevada Properties, U.S.A.

a) In April 2008, the Company entered into an agreement to secure a lease with an option to acquire a 100% interest
in and to the Redrock Property located in Lander County, Nevada. The aggregate consideration payable under the
option is US$2,000,000 (an advance gross production royalty (“GPR”), 1,100,000 common shares of the
Company and exploration expenditures to be incurred over 10 years in the amount of US$2,000,000, with
US$10,000 due and payable upon signing (paid $12,193) and US$15,000 in exploration expenditures to be
incurred within the first year of the signing of the agreement.

The property is subject to a GPR of 2% where the Company has the right to purchase half of the GPR for
US$2,000,000 net of advance GPR'’s paid.

b) The Company aso entered into an agreement to acquire a 100% interest in the North Battle Mountain Property.
The aggregate consideration payable under the option is US$1,500,000 (an advance GPR), 1,000,000 common
shares of the Company and exploration expenditures to be incurred over 10 years in the amount of US$1,900,000
with US$7,500 of exploration expenditures required in the first year after signing of the agreement. The
Company paid US$2,500 ($3,048) and issued 25,000 common shares valued at $3,500 upon signing the
agreement.

The property is subject to GPR of 2%, where the Company has the right to purchase half of the GPR for
US$1,000,000 net of advance GPR’s paid.

Subsequently, the Company entered into a Letter of Agreement dated July 22, 2009 with Challenger Deep Capital
Corp. (“Chalenger”) pursuant to which the Company has agreed to assign its interests in the Redrock and Battle
Mountain Properties to Challenger, subject to a retained back in right to participate to the extent of a 25% undivided
interest in the further development of either or both properties after Challenger has fulfilled its obligations under the
agreement. As consideration, the Company received $25,000 as reimbursement of costs and Challenger must incur
US$210,000 of expenditures within two years. Challenger has also agreed to assume al of the Company’'s
obligations in the underlying agreements with the property vendors. An amended agreement was signed to extend
the closing date to November 27, 2009.



ANSELL CAPITAL CORP.
NOTES TO THE FINANCIAL STATEMENTS
APRIL 30, 2010

4. MINERAL PROPERTIES (cont’d...)

British Columbia Properties, Canada

The Company has acquired, for the cost of staking, 14 minera tenures located in the Omineca Mining Division of
the Province of British Columbia covering an area of 6,357 Hectares. The claims are located near Richfield
Venture's Blackwater Gold Project in Central British Columbia. The claims, known as the Kuyakuz Mountain
Project, are located east of the Blackwater Gold Project in an area with similar geological features. Underlying
formations are undivided volcanics of the Hazelton Group that are the host of Richfield’s Blackwater gold discovery.
Available geological information indicates that the acquired claims are located in an area where, despite much cover
of overburden and tertiary volcanic rocks, severa important gold showings have been found. In addition, the very
large “ Chu” molybdenum deposit is located 25 km. north.

Goias State, Brazil

On February 18, 2010, the company announced that it had signed a Letter of Intent (“LOI”) with Entourage Mining,
(“Entourage”) an OTC Bulletin Board listed company, wherein Ansell has agreed to complete due diligence on 6
mineral claims covering 8,798 hectares of mineral explorations lands and incur expenditure on the claims of no less
than US$200,000 in the three month period ending May 1%, 2010. Access and logistics of the property are easy as
the property is crossed by paved highway and served by the Brazilian electric power grid.

The 6 Pires property claims (“Pires” or the “property™), currently optioned by Entourage, are located in southern
Goias State, Brazil, 100 km west of Kinross’ Paracatu Gold Mine. Entourage has an option to earn a 100%
unencumbered interest in the property; there is no Net Smelter Return in the option agreement. As part of the LOI,
Ansell has agreed to pay Entourage a CDN$75,000 payment as consideration for Entourage locking up terms
pursuant to which Ansell may acquire all of Entourage’s right, title and interest in and to the Pires property and other
assets by way of a Plan of Arrangement. If Ansell proceeds with the acquisition, it will be required to issue to each
Entourage shareholder one common share of Ansell stock for each share of Entourage. Entourage is expected to have
approximately 9,600,000 shares issued and outstanding subject to adjustment for warrants and options which may be
exercised prior to the effective date of the acquisition.

Ansell can proceed with the acquisition of the assets of Entourage following satisfactory completion of their
preliminary investigation of the Pires property. Should Ansell not proceed with the acquisition, Ansell will have
earned one quarter of Entourage’s earned interest in and to the Pires property which may be re-purchased by
Entourage for cost for a period of 18 months from the date Ansell elects not to proceed with the acquisition.

Ansell commits to spend US$200,000 on the Pires property in the program consisting of:

o Continuing surface sampling in un-sampled or minimally sampled areas of the Property;

Completion of detailed structural and geological mapping;

Surface follow-up of high-grade sample sites, including geochem and hand trenching;

High resolution ground magnetic lines at the most advanced target (Point 1) area to determine efficacy; and
Drilling (450 m) at Point 1 to confirm 3D orientation of veins, vein density, and gold abundance in fresh
bedrock.



ANSELL CAPITAL CORP.
NOTES TO THE FINANCIAL STATEMENTS
APRIL 30, 2010

5. CAPITAL STOCK
Number Share Contributed
of Shares Amount Surplus
Authorized
Unlimited common shares, without par value
Issued

As at July 31, 2007 and 2008 7,200,000 559,204 $ 50,165
Shares issued for mineral property 488,000 59,060 -
Shares issued for cash — private placements 7,368,332 884,200 -
Shares issued for finder’s fees 348,700 41,844 -
Share issue costs - (156,598) -
Exercise of options 100,000 16,397 (6,397)
Stock-based compensation - - 82,614
As at July 31, 2009 15,505,032 1,404,107 126,382
Exercise of options 75,000 12,298 (4,798)
Exercise of broker warrants 375,000 75,000 -
Shares issued for cash — private placement 6,900,000 1,380,000 -
Share issue costs - (118,347) -
Stock-based compensation - - 28,541
As at April 30, 2010 22,855,032 2,753,058 $ 150,125

In the current fiscal year, the Company completed the following private placement:

a)

a non-brokered private placement of 6,900,000 units at a price of $0.20 per unit for aggregate gross proceeds of
$1,380,000. Each unit consists of one common share of the Company and one share purchase warrant. Each
whole share purchase warrant is exercisable at a price of $0.30 to purchase one additional common share at any
time before 12 months from the effective date or $0.35 during the next 12 months. The Company issued
finder’s fees which were paid through the issuing of $104,400 in cash and 677,500 Finder’s Warrants that are
exercisable into units at $0.20 per unit (with the same terms as the offering)..

In the 2009 fiscal year, the Company completed two private placements:

a)

a non-brokered private placement of 2,548,332 units at a price of $0.12 per unit for aggregate gross proceeds
of $305,800. Each unit consists of one common share of the Company and one-half share purchase warrant.
Each whole share purchase warrant is exercisable at a price of $0.20 to purchase one additional common share
at any time before 12 months from the effective date subject to early acceleration provisions applicable under
certain circumstances, whereby if the Company’s common shares trade at or above a weighted average trading
price of $0.40 for 20 consecutive trading days, then the Company may give notice that the share purchase
warrants will expire 30 days after such notice is given. The Company issued finder’s fees which were paid

through the issuing of 121,200 shares valued at $14,544.



ANSELL CAPITAL CORP.
NOTES TO THE FINANCIAL STATEMENTS
APRIL 30, 2010

5.

CAPITAL STOCK (Cont’d...)

b) a non-brokered private placement of 4,820,000 units at a price of $0.12 per unit for aggregate gross proceeds
of $578,400. Each unit consists of one common share and one share purchase warrant. Each warrant is
exercisable to purchase an additional common share of the Company at a price of $0.20 for a period of one
year from the closing of the private placement. The Company issued finder’ s fees which were paid through the
issuing of 227,500 units valued at 27,300.

As at April 30, 2010, 1,540,200 shares are subject to an escrow agreement and will be released from escrow in
accordance with regulatory requirements (four semi-annual releases of 385,050 shares per release).

Stock options

As at April 30, 2010, the following stock options are outstanding:

Number Exercise

Of Options Price Expiry Date
250,000 $0.10 October 8, 2011
200,000 $0.25 April 14, 2012
850,000 $0.12 May 14, 2014

Warrants

As at April 30, 2010, the following warrants are outstanding:

Number Exercise
Of Warrants Price Expiry Date
4,672,500 $0.20 July 3, 2010
6,900,000 $0.30/$0.35 April 12, 2012
677,500 $0.20 April 12, 2012

Stock-based compensation

During the current fiscal year, the Company granted 200,000 incentive stock options with a fair value of $28,541
which was recorded as stock-based compensation and contributed surplus. The weighted average fair value of stock
options granted was $0.14 per option.

During fiscal 2009, the Company granted 850,000 incentive stock options with a fair value of $82,614 which was
recorded as stock-based compensation and contributed surplus. The weighted average fair value of stock options
granted was $0.10 per option.



ANSELL CAPITAL CORP.
NOTES TO THE FINANCIAL STATEMENTS
APRIL 30, 2010

5.

CAPITAL STOCK (Cont’d...)

Stock-based compensation (Cont’d...)

The fair value of options and compensatory warrants granted is estimated on the grant date using the Black-Scholes
option pricing model. The weighted average assumptions used in calculating fair value are as follows:

July 31, July 31,

2009 2009

Risk-free interest rate 1.978 % 2.28 %
Expected option or warrant life in years 2 years 5 years
Expected stock price volatility 117.75% 197.66 %
Expected dividend yield 0.00 % 0.00 %

FINANCIAL INSTRUMENTS

The Company's financial instruments consist of cash, receivables, and accounts payable and accrued liabilities.
Unless otherwise noted, it is management's opinion that the Company is not exposed to significant interest or credit
risks arising from these financia instruments. The fair value of these financia instruments approximates their
carrying values, unless otherwise noted.

Financial risk factors
The Company’ s risk exposures and the impact on the Company’ s financial instruments are summarized below:
Crediit risk

Credit risk is the risk of a financial loss to the Company if counterparty to a financial instrument fails to meet its
contractual obligations.

The Company’s cash is primarily held in large Canadian financial institutions. The Company’s receivables consist
mainly of GST receivable due from the Federal Government of Canada. Management believes that the credit risk
concentration with respect to cash and receivablesis remote.

Liquidity risk

The Company’s approach to managing liquidity risk isto ensure that it will have sufficient liquidity to meet liabilities
when due. As at April 30, 2010 the Company had cash totaling $1,554,758 (July 31, 2009- $819,988) to settle
current liabilities of $40,573 (July 31, 2009 - $69,100). All of the Company’s financial liabilities have contractua
maturities of 30 days or due on demand and are subject to normal trade terms.
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6. FINANCIAL INSTRUMENTS (Cont’d...)
Market risk

Market risk is the risk of loss that may arise from changes in market factors such as interest rates, foreign exchange
rates, and commodity and equity prices.

(&) Interest raterisk

The Company has cash balances and no interest-bearing debt. The Company’s current policy is to invest excess
cash in investment-grade short-term deposit certificates issued by its banking ingtitutions. The Company
periodically monitors the investments it makes and is satisfied with the credit ratings of its banks.

(b) Foreign currency risk

While the Company is in Canada and its capital is raised in Canadian dollars, the Company is conducting a
significant portion of its business in the United States, Mexico and Peru, whose currencies are the United States
dollar and Mexican Peso, respectively. As such, it is subject to risk due to fluctuations in the exchange rates for
the United States dollar, Mexican Peso and Canadian dollar. The Company does not enter into derivative
financial instruments to mitigate its exposure to foreign currency risk as management considers the risk to be
insignificant at thistime.

(c) Pricerisk

The Company is exposed to price risk with respect to commodity prices. Commodity price risk is defined as the
potential adverse impact on earnings and economic value due to commodity price movements and volatilities.
The Company closely monitors commodity prices to determine the appropriate course of action to be taken by
the Company.

7. CAPITAL MANAGEMENT

The Company defines its capital as cash and shareholder’s equity. The Company manages its capital structure and
makes adjustments to it, based on the funds available to the Company, in order to support the acquisition, exploration
and development of mineral properties. The Board of Directors does not establish quantitative return on capital
criteria for management, but rather relies on the expertise of the Company’s management to sustain future
development of the business.

Management reviews its capital management approach on an ongoing basis and believes that this approach, given the
relative size of the Company, is reasonable.

The properties in which the Company currently has an interest are in the exploration stage; as such the Company has
historically relied on the equity markets to fund its activities. In addition, the Company is dependent upon external
financings to fund activities. In order to carry out planned exploration and pay for administrative costs, the Company
will spend its existing working capital and raise additional funds as needed. The Company will continue to assess
new properties and seek to acquire an interest in additional properties if it feels there is sufficient geologic or
economic potential and if it has adequate financial resourcesto do so.
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8.

RELATED PARTY TRANSACTIONS
During the quarter ended April 30, 2010, the Company entered into the following transactions with related parties:

a) Paid or accrued management fees of $9,000 (2008 - $3000) to a company controlled by an officer and director,
and accounting fees of $3,000 (2008 — $1,000) to a company controlled by an officer of the Company.

b) Paid or accrued consulting fees of $9,000 (2008 - $nil) to a company controlled by a director.
During the nine month period ended April 30, 2010, the Company entered into the following transactions with
related parties:

c) Paid or accrued management fees of $27,000 (2008 - $3,000) to a company controlled by an officer and
director, and accounting fees of $9,000 (2008 — $1,000) to a company controlled by an officer of the Company.

d) Paid or accrued consulting fees of $27,000 (2008 - $nil) to a company controlled by a director.

These transactions were in the normal course of operations and were measured at the exchange value which
represented the amount of consideration established and agreed to by the related parties.
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